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““““Building togetherBuilding togetherBuilding togetherBuilding together””””““““Building togetherBuilding togetherBuilding togetherBuilding together””””
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AboutAboutAboutAbout RiskRiskRiskRisk ManagementManagementManagementManagement

Risk Management = Managing uncertainty

BankingBankingBankingBanking RisksRisksRisksRisks
CreditCreditCreditCredit RiskRiskRiskRisk

MarketMarketMarketMarket RiskRiskRiskRisk

OperationalOperationalOperationalOperational RiskRiskRiskRisk

BusinessBusinessBusinessBusiness////strategystrategystrategystrategy
RiskRiskRiskRisk
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IdentifyingIdentifyingIdentifyingIdentifying RisksRisksRisksRisks
Credit
Market
Operational

Qualitative
QuantitativeMeasuringMeasuringMeasuringMeasuring RisksRisksRisksRisks

JudgementJudgementJudgementJudgement
of Risksof Risksof Risksof Risks

Compare measures against
company’s risk appetite

MitigatingMitigatingMitigatingMitigating RisksRisksRisksRisks
Reduce or offset the risk
(not always necessary)

4 Risk Management Steps
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Quantitative Risk Measurement

CreditCreditCreditCredit
RiskRiskRiskRisk

MarketMarketMarketMarket
RiskRiskRiskRisk

OperationalOperationalOperationalOperational
RiskRiskRiskRisk

Transaction’s data
Counterparty Rating
Internal loss data (events)

Transaction’s data
Market prices

(Past and current)

Internal loss data (events)
External loss data (events)
Data simulation
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Computation capacity
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